by E. S. Kerber ¢

Foreign Grants and Credits

- —

G];ANTS and eredits by the United Steses Governmont te
- for countries, measured by actusl deliveries or poyments,
. totaled $8.2 billion in fiscol year 1084, This was a. decline
“of one-fifth from fiscal year 1853. Both grants in the form
. of military supplies serviges, snd other net grants amd
credits dealined in about the sames proportion.

Tranafors of militnry supplies ond serviees exceeded §1
billion in the Jyne 1934 quarter—reflecting incrensed ship-
ments to Indochina—but the lowsr rnds in the preceds
thrae qunrters held tha toiol for the year ta %3.5 billion, whic
} scompares with the postwar militery gront peak of $4.3
billion, in the preceding fieenl yoar.

Net transfers on other prants ovnd credits decveased steadily
- through the four quarters, rogating $1.6 billien for the
fiscal your, 8 postwar low, egs “nonmilitary'’ grants and
credits includa all relief, development, and technical coopern-
tion asaistams ond oll cash tranafers to foreign povernments
| exeapt. the contributions to the multilnteral-construotion

gram of the North Atlantic Treaty Orginization. The

t oro Included in the “military” category alomg with
military “hardwere’™ and other end-items, and military
training snd similar services.

Postwar assistance $50 billion

In the 4 years mince the Communist invesion of South
- Karen, the United Siates hos suppliod noasly $11 billion in
military grants to the WATO participonts and our other alliss
exclusive of the resources in manpowar and material axpende.r.[
diveetly by tha United Stafes in the Korean conflie. The
&-yeor totol of other assistonce provided these countries was
an npproximately equivalent amount, although loss was given
sach suerossive yenr,
In the & years frem V-4 Day o Korea, 326 billion net
' gﬂmts and nst credits bad beon given or lent by the United
tatea Government. Ounly 5 perpent of this pre-Korean
umsthncs was mmmn{ ) .
. In total, inclusive of tha copital investment of §3.4 billion
m tha Intenationsl Bank for Eeconatruction snd Develop-
menté and Internationsl Monetary Fund, this Government
his made available over $50 billiox in net postwar assistancs
to other countries. Half of this total has hoen provided under
the mutual security program and its closely related predeces-
et programs for Europosn recov {beginming m 1048),
?‘}EEE?I defense assistance (1849}, and technical cooporation

Transfers to Europe off

For the first tme since before World War II net tronsfars
ol othar than militery items to Western Europe ($700 million}
wors less than to other sreas {$9440 million). As tabla 1
shows, Westorn Eur:n]{}ann aid hod declined over $500 million
I the year, while other areas aggrogatod a $150-million net
mereege, principslly as w result of incressed granés to Iran
ind Pakistan snd lenns to Brazil and Japon.

NOTE -z, KERBER I3 A MEMOERE OF THE EBALANGE OF TPay-
MENTE DITIZICH, OFFI0R CF BVAINESS ECONAMICH.

U. S. Government, Fiscal 1954

This trand iz alse evident in militar
it wag lese pronounesd. Trangfers of military supplies and
services to W estern Buropean couniries porticipating m the
North Atlentic Trautg‘ (hzopization were cotmparabively
gtabla ﬂl]'l‘i[;f\ the yvenr, but ot & rate one-fifth below fizenl year
1063, On the other hand, efter December 1953 the quorter
Tolume of military transfers under title IIT of the Muiu
Security Act of 1951, covering Asin and the Pocific, more
than doubled, so thet the decline in dodiveries to this aves
wis less than 10 percent for the year.

grants, although

Agricultural commodities

In the pest year uge of agricultural poods for defense
support and othar foreign sassistonce increased.
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Whoat valued at $70 million was given o Pakisten after a4
disastrous cl‘i)'ﬁ feilure iore, and whent and flowr to the
value of 37 millien were shipped for famine veliof to Jordon,
Libya, and Bolivia. Through American private volun
rolief organizntions, the Agriculture Depariment donato
millz, butter, snd chesse with an estimnted value of %67
million. Over $260 million worth of iculture]l products
fiom the United States was included in other mutuz) secority
program aid, and Avmy food shipments to Koren were valoed
ot $20 million. .
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_ For fineal 1954 Congress had authorized (under see-
tion 650 of the Mutua! Security Aet of 1951) eale of surplua
agriculiural commodities for foreign currencies which wro,
in turn, being used to provide grants and credite sbroad,
boih to the purchosing and to third countries. Of the $245
million _ﬂ'b];ﬁn.tr&d for thiz purpose, approximately half lhad
been shipped by June 30.  However, only 316 million of the
rezulting foreign currency proceeds wos disbursed. Tha
lotter amount was for defense support paymonts to the
United Kingdom and henee 38 included in the grant datae.
Tha uwes of surplus products for the extension of forsign

ta or loans will be Jwrther expanded hy appropriations
or the current year.

Shipments of military equipment

Increased tronsfers of tanks and other vehicles, with
equipment and spares, accounted for the $160-million rise in
il b fronzfers under the mutuel sccuwrity program
in the last quarier of fiscal yewr 1054, Almost one-thisd
of the fotel valwe of militery supplies reported ehipped in
that quarter was in this cstopory. Tor the year aa o whole
othar ordnanee equipment—nrineipally arme, exctiflery, and
asmnmunition—represented $he largest category of mifitmg
asgistancs.  Aggregating over 31 billion, these shipments in-
einded 9,000 artillery piecrs, 21 million rounds of nrtillery
snmunidon, ad 700 million rounds of small mms and ma-
¢hine gun ammunition.

Dreliveries of aiveralt nnd equipment declined in value
tl:nmu%hnut fiscal yoar 1954, totaling hall a Lillion dollars.
This deeline wns partinlly ecompensated by the increasing
voloe of fransfers of vessels and equipment which agetegatod
one-third of & billion dollars in fisenl yenr 1954,

Euvropean militmy sssistance includes $104 million the
United Siates Government contributed to the multilatersl-
comslruction program designed to provida supporting faeili-
ties for NATO operations. Tihited States contributions of
3202 million through fizenl bﬁm 1454 represont somewlng
more than opnefourth of the totel Umted Sates shore
authorized by the Congress in Aupust 1954. The Tnited
States contribules about 38 percant of the jointly finonced
eonstruation program agreed upon by all NATO countries.

Foreign procurement contracts

Ong-sighth of the military goods transferrad abroad in the
yenr ended June 1954 wne purchesed from foreign countries
under the '*offshors procurcment” program. Total deliveries
under offshore procursment contracts since the beginning of
the pro%}-nm spproximated 5650 million by tha end of June
1954, Nuew contmeta less cancellntions during the QT
and recent months leave about $1.9 billion in outstanding
offshore precurement contracts stil to be delivered.

About one-third of these outstanding orders was in France,
wiere over o hillion dollers wortl: of orders was piaced in
1952 and 1953, but only n nominel amount in the past fiscal
yoar.

Armed Forces support

Orders in Franee in fiseal yoars 1952 and 1953 includsd
shout $400 million under apecinl programs designed to give
gesistpoce fo thot comntry through procurement lﬁy the
United Staies of militery end-itemne for use by the French
forces, including the troops in Indoching. End-item deliv-
eriez under these spacial programs approximated $150 milliva
in each of the fiscal yeera 1953 and 1954, u

Drring fizcal year 1954 some $75 millice more of mlht-an.rﬁv
equipmeat was purchased in France under the regolar off-
shore program.  The French dellar position was considerably
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helped by thesn and other United States Armed Forces
purchases in thet country (ses Svrvey, August 1954, p. 7).

However, Inst m&‘uﬂtﬂ were also provided througlh
reimbursement for and Associnted States of Indochinae
coste of forees in Indochin, in nddition to ofishore procure-
ment of jtems returned to France as mill 8.

Dircct finasacial payments by the Uni tates Goven-
mont to the French included $31 million in tha firet quarter of
1954 and $85 million disbureed in the second quarter from
the 3745 million made available by Ckmfmu and ential
tranafera 28 direct foress support to help defruy French snd
Associnted Staies costs in Indochins in calendar year 1954
From July through Septetnber over $125 mullion more was
disbursed for this purpose. .

Last year’s appropristion included slso $55 million in
finay cial nesistonee for manufasturing of militnry goods which
hod not baon disburaed by Junas 30. o o

In 3 of the past 4 yeers France was the principal recipient
of United States Government grani transfers, omitling deliv-
eries of military end-itema. the last yeor, beceusa of the
$068-million direct forces au%:mrt payments, not grant frons-
fers to France incrensed slightly to total $274 m .

United States collections

The balance of 358 million due from the French Govern-
ment on the July—Avgust 1982 Export-Import Bank loan
was repaid during the En.st. yaar, The lonn—advanced
ngainst a.ntiniputeg F earninga under offshore-procurs-
mant contracta placed apdior in 1952--had helped easa the
thea difficalé French dollar balanes of pnymen
August 1963, the French drew $100 million in » sémilav ad-
vanee on 19563 eontracis: in conssquence of an improvad
dollar earning posttion, they completoly repaid this loan in
Mareh, 15 months belore the final repayment was due. As
» rosult of these large Joon repayments, and the regular
snoual principal repoyments of $71 million on postwer
cradits, totnl net ts and credits to Froance for the year,
other thon tranefers of military end-itemns, wore slightly

under those to the United Kingdom,

United Kingdom grants haived

Lorge ollotments of cconomic essistance funds made in
fiseal yeors 1952 ond 1953 wers drawm upon heavily by the
Uritad Kingdom in the latier year. Transfzis against these
enrlier allotments and o qurrent smaller one to
much (3197 million) in fiscal yeor 1954 os in the precoding
fizenl &z:rini . i

A defense support poyment of 315 million in sterling pro-
coads from agricultn ﬂommodiltg' salez was dishursed m the
Juna 1954 quarter. The United Kingdom will reecive further
poymenés in sterling which we hed obinined from thesa anles;
$45 mitlion from the fiseal yenr 1054 p wis undisburse

ents problem. In -

13 ,

at the year end. Like the French, the British at the end of

June had not receivad the $85 million appropriated for fiseel
year 1954 for financinl nssistance for manufacturing of mili-
tary goods—in this instance, airereft, An approprintion of
355 million was added o Hng program for fiscal year 1054,
to be paid in sterling obénined gh TUnited States cxport

of surplus agricultural eommodities. i
United Eingdom pringipsl repayments on the $33-hillion
loan and nz proporby snd war-account satiloments weore

unchan ($&8 mﬂli?m] in the last year as were oversll new
loan disbursements for development of resources in British
pyarsans barritorios,

Grants for Germany

Grunis to Germpiy an the 12 months ended June 30, 1054 -
microred the continved pllotments meade to tho ﬁcderﬂi
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Table 1.-—Sommuacy of Forelgn Grants and Credits, Military and Othar, by Major Conntey: July 1, 1945 tbraugh June 30, 1954

Ml af delpe]
Aftar Korgon invaelon
Total | Tieforc Flooal your 1061
Maker eounley T | e Tinol | Tisesl | Feseal
Totsl gr | year Tu Ciotaiber= | Toms Apei
Yoot B2 Toeal auplfm- Diocsen- | Mnced | “Faus
ber 1053 | bor 1062 | 10R M
E ) i amll srndlle, e e N 46, T b 1) 2,08 M 1,519 [ %+ ] B 1% 1,44 1. 1,1 1,513
o4 gramis. aceal | 6Ed | BB tm o] o (o T T 1,58
roas mBw grAnLY - M b0 | wnidz| 20,408 i T o, 4 & 107 1,6 1,7 1,30 1,460
Laas: Prior pronis sencerisd Inle mydite o - e maammnas 1, 250 1,280 1,000 | .. e 1,000 L0 e o . .
Lans: Rowerse grants snd raturmn L, 42 FEe ] [ L] 114 1w L] 'l n i H
Nt omilis.... 11,5 4,3 1,18 i E- T i 1, 1% 1, B 22 - —
Now tradity...... 11, 675 0, ¥36 2 3O 452 asg i~ 0 s ] 150 1) 1]
Plai: Prior by oonverted Lodo aredita % M L 1000 | e imsmamanan 1,000 L 0 R S —
Lk r. 1 colboatl ol . ae cenees - LK L 1,52 e E-1 [ ) Lol 1w W7 hlir)
MILITARY GRANTS
Mol pranis..._ | 17| wem| Lozl osse | 43| aEn i Bt [T 1,002
. LT, T LA | 1o L B I 4,301 I, 80 B BEL 1,003
H HBe .:I:I'%m"i"""" e a o —— 8 154 1 152 i1} a8 [+ L7} L3 2 ] 1
Wanler m PR BN Imh
Mat. e B e e 8 e e ek A A AR 91 M B LA n{ 1, #4 &A% 2 T8 ERA ™ .3y s
Mﬁﬂwﬂm.ﬂ 1T byl 1, 18D bt FIr) i) £33 1 183 F 1
e T N
Matgranta ________ ... 151 1 1 m 118 L1 4B 11 L L3
4
ﬁmm s _ 3 o L8 1 ] 12 | 2 3 A
OTREE QRANTHE AND CREDITS '
T, 68K 3, Ebk g,ﬂa LT FN [N ] 1,480 EX7 o5 1 b
%Hﬂl }?Uﬂﬂ , 5L 4.1 tlﬁ 1,830 Ay =i - ] E 1] m
, AK} Ar'l 9 047 .29 | rr3 200% Liia o (=) 412 i
EN-- Lﬁ 1080 |omieenn - PRSI I 1,000 LT[ R ST
1, MR 415 i 11 105 [ 1 o0 .4 |
im iE| | B OB @ cal g 2 5 2
% L2 1, i .| 10m 1,% (RN E W
0 1, 3 i, [t i [ ] B 100 [Fr) L5 7
1 ﬁ,m 18, TH B} 28 1,36 LM TH -3 115 16l [ i)
.07 L, 460 13,4432 2, 43 1511 1, 08 1] il [iF) 47 1
Lo b bt ] -7 1] =1 007 [ - g =104 =43
i, [y LN RS A ——— mmrrsam s 1,000 I 1. R [ .
1,00 L ™ m 13 4T m 3 By 4 L]
"o0e ey qia HH M1 H 1 3 B 2 H
n o) =M —3 =f -4 | 4 1 1 *
pr 00 133 TH o 2 -4 -t @m m —
(11 [T 166 1% 1 1 ] L 1 1
10 LoG -l -5 1 =] - -7 -1 -
= 186 ] ] | i3 .4 B z ﬂ ﬂ
F ) 134 1) 5 k] o & F i {
[ 52 Y —1 =1 -1 v =1
ﬂwlamt crpdlts, . 14,082 4, oy L2 26 200 6L 0w 15 -2 0
Nk Do Sroaig, . pas| oo LEm| oAy @) oz o m) omp oAl @ s
Y R .- ¥ - - - - - - -
a Prior pranis pouberied i oAb, o i — ) ] E— )
Nty T I e &, el 3, k3 oy L] 10 ip 1] 1] 2 " 7
LR T [T T R i 5, T i Lyl 1z 1] H 13 = 25 H
Mw 0t el s s s smmmarmms mans b 19 —) -10 L 1) -8 —La ] -§ -1 -4
G Frior granta sy e 1, nn? L1 LN PRI I, 00 e s P
"‘ﬁﬁiﬁm arel erpadins e LIm Tt 46 [E ) o] 5 1] L] W -
g;m . L. 159 050 93 12 ] we B n i 12 M
Jal Kk remaatELE i ma s A £ -1 -z -4 =T -k =1 -1 -3 -
%i'ﬂﬁmu il crosllgs. ... PP 1,90 il 3 g 5 | Ha 17 o H 1]
ok proaia [ b7 ] ] m W L83 g F: E3 12 o
P oL LT T ] oy - - [t] —a —13 -7 -8 2 -3
cretile.. d 1t B6T i | 1] T 13 -3 -
Rt el s {2 = o2 B & 5 & 3 5 .4 2
o e TimEErE PR AT TE TS S 8N 8 -y pdomntn - - - - — -
Rarway] T SR SORRCTTeE e A s " N
Hes prants sl meedita. . T W n7 &’ 2 " [t n 1 7 4
v Erants. e -} il ] 5 = 15 18 1 [
Mok row oredia. .. _........e.. 1N 3 ] -1 [ 5o il @™ o -3
Epal FPorior grenfa couperiod 'mom credtfa, . . & [ S I A, J— RN R ——
[
il adHe. e i l]: E:; I'In} E:] - an I? B ? | ?
T L (T I e -+ T T3 ] it 3
M ™ 189 - T 4 s 4 4 B 1
AL ] 1. 1 Tir B 7 & 7 L 18
16 a0 ™ oy ] -5 -4 -1 -1 -1 =1
B ) L7 34 = Wb 158 -
I S
Sawe | TRl ELLNLoLE i Sl NN N
0] Bl i o M 108 4% L) 1 i 13
a0 Tl ] [ -] Bl 104 43 -] 1 L] 13
l} IE 43 a5 ] 2 {1 (t [ LTI PO —
a P e e e mm 1,141 5 mr 1] 3 58 L 5 ] u L]
ot grain.__ ] B5R 0 R T ™ a 0 b ] 1 4
Mt aodita__ - R I e 158 Fij T 1 4 - 1 1 3

TR = —



10 SURVEY OF CURRENT BUSINESS

Crebober 1054

Tolite 1. ~Summary of Forcign Grants and Credits, Military #nd Othor, by Major Coantrr: Jll‘}* 1, 1943 through Jane 30, 195d—Concinued
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Ropublic for economic assistance to Berlin, Germany was
olso the principsl vecipient of the milk, buttor, and cheese
which the.ﬁﬁjicultum Dopartment made aveilable to privete
voluninry relief orgenizations for distribufion abroad and
these ehipments sccounted for the yenr’s increase in transfers
to the Republic.

Net assistonce to Germany in the preceding year was
dominated by repoyments on the 1951 and 1952 Export-
Import Bank loans granted for the porchase of cotbon and
tobacco. More recently transactions on eredits consisted
wincipally of accelerated repnyments on the outstonding
Lnlnnﬁa of the surplus property credit, 23 adjusted in the
debt sattlement of 1953,

Beginning in July 1953, shipmenta valued at 513 million
were pent 85 part of the mutuol securit proé:;u,m through
Berlin to allsviats the food shortages in East Garmnnoy.

Eﬁropean declines widaspread

With the genernl improvomont in economic cendidions in
Western Europe, and tha curtailment of & genernl economic
assistance program for that nrea, reductions from the pree
ceding year oxeceding $50 million affeoted pet nonmilitary

ants and erpdits to Italy and Y:gaduﬁa, in addition to

wesc Lo Fronce and the United Iingdom, described above.

Contr. to the trend, grants to Yugoslavia incrcased
Agnin in June quarter, after & decline in the September
1853 quarter.

Recent inoreases were alse noticeable in transfers io
Grepes and Turkey, Grants to Greeca ineluded 1 poy-
mets bo sottle its dedieit in clewring necounts with other
mombers of the Europenn Po ts Unioo. Thesa apecial
]{;npm payments representod obout 44 and 35 percent of

nited States Govermmeni gronis to ece in the past 2
years, respectively. Turkey had reccived similer paymante
m the eamldier yenr. Excluding thess payments, gronts to
Turkey incrensed by one-fifth over the provievs year.

Fortuegal was an oxception to the decline of net non-
military grants and Mll& becouze of increased losn dis-
bursements by ithe Export-Import Bank for the construction
of the Fafuri roflroed link in lﬁinmbiqum

Near East grants stable -

Grants to the Arab couniries conlinusd oo halanes ol
about the same rate a5 in the preceding vear, Those grants
were primarily for technicel sssistabce but included ship-
ments of wheat for emargensy famine reliof in Jordon osnd
Lilbiyn. . The grants to specific countries were about twice as
large as in fiscal yoor 19453, morae than offsstting the decrense
from %16 million to 5% million in United States Governmont
contributions paid to the United Nations Relicl and Works
Ageney for Palestine Refugoes, .

Dunng fiseal yenr 1954, Isreal recoived 30 nt of the
wporia of agricoltural commaodities donated by the United
States Government through Amevican private voluntery
toliof apencien. The deeline in reonomic development
assistance furnished under the mutual secwnity progrom was
offsel by the 520 million in shipiments undor the Agviculiurs
Department program.

Aid to Ii_ran and Pakistan

As noted above, the large incronscs of $54 million in nesist-
inca {0 Iran and of $64 million to Pakistan in the pnat year
wore a sipnificant facior in the swin
Govermment nonmilitary aid emplinsis from Eurape,

In Auguat 1953 a $45-million gront for emopency cco-
nomie assisbance, induding Dbudgetary support, was au-

In Wnited Stoges
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thorized for Iran. An additionel $15 million was added to
thiz anthorization botween January and June 1854 to main-
thin the flow of essentisl imperis. Lacal proceeds
from the import pro%:é-gm are used to meet the oporating
costs of the Ironian Government. These graat allotments
were made by the United States Govormmnent to assist in
rvestoring economic and political stability to Tran,

Pakistan, suffering from sovers drought eonditions, re-
geived $15 million in wheat in fiscal yeor 1955 on ropayment
terms. With o worsoning of the sitvation, Congress au-
thorized a epeeinl grant of 700,000 tons of Americen whent
for relief and tenpsfer of 300,000 tons for a wleat rescrve.
Shipmants bogen lote in June 1953 and in Afri’l 1954 the
Government of Pakistan armounced that the food situntion
had improved and thet nob alf of tha relief grant and none of
thie Teserve iransfer would be required. Over §10,000 tons
of wheat were shippod, nggregeling 377 million in value,
inclu_di:ag Tmited States Goveroment freight paymenis when
required.

Food production expanded

Disbursements under the development assistence and
tochnien]l cooperation program to Paldstan, initisted on n
large scale the previous yeer, expanded in the lnst fiscal year-
to totsl 38 million. This program  ploces conzidernble sno-
phasis on feod production. )

In Indis, United Stotes Government fienncial pssistence
for development and othoer purposes was also divected to
fodd production.  Annual paymenta for such grants, in part:
used for fertilizer nnd irmgation projects, continued rela-
tively unchenged at 28 B, In Fmad oars, India
has recaived ] quontities of whest from the United States
Government, principally on a repayment basis.

" Rehabilitation of Korea

Immediataly alfter the Eorean Armistice, the rats of granis
of sivilion supplies by the Armed Porces to Korea declined
Lhree-fourihs. A new ]i\)mgmm, designed to help rehabili-
tation, was undertaken by the Foreign Operations Adminie-
Lration ond begon exponding inée i the yoor, Mennwhils,
Koron reesived shipments purchased from the paymoents of
$15 million made to the United Nations Eoresn Recon-

' struation Agm::,dy during fizcnl year 1954, in addition to $41

millign provided the preceding year ag a contribution throngh
thet interantional organization.

New funds provided for grant assistance to Korea for fiscal.
anl 1955 weare equal to the unaxpended funds at the end of
una ancd mada available a total in axeess of $490 million for

fortheoming economio osgietance. Expenditurs of thess
funds will soon restore the rote of Horcan prands to previous
high lovela,

Indochina grants higher

Direct grant nesistance to Indoching incrensed during the
year aad was compriscd pimarily of industital equiproend,
mochinery, vohicles, and fuel fo maintain csssntial supply
in the ores. .

Deollar paymenis to the Pronch dor support of forces in.
Indochina aco mada by the United States Governmont in
Poris and are reported in the data for France. Theso dis-
bursements, <liasussed above, helped to meet tha costs of the
grunch Expaditionary Corps snd the Asssciated States

areos.

Programs for island countries

Net nonmilitery grants to Teiwan (Formosn) and the
Philippines went down in the past year. The Philippines.
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ignificontly increased thelr principa] repayments on credi
wﬁic_h mna{darnblr rediteed the total annunl net ginnts
credits to the Republic. The annual rate of net lonn utiliza-
tiona by Indeneaia for development projecta and the smaller
techidesl] coo i0n program continued .
Jepanese not oredit widization inorensed $113 million in
the pass two fiscal yenrs, Japan first paid off the Export-
Import Bank $40-mallion cotton eradit of fscrl year 1052 nod
then drew on g new $40-million credit axtandady in April 1053
pad n $60-millien credit extended in October 1953, The
first loan wos at 2% percent interest, while the latter two
wera at 3% percent, These cotion credits nre axtendod with
15-month repayment terms, The most recent utilizntion
waa from commercisl agent banks of the Export-Import
Bank, Thus, no Tni Statea Government funds were

Tahle 2—Forcign Graot ond Credit Anthorlzetiona Avallabde kn
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actually dishbursed, although the United States Government

pssumes the risk on these credits and the outetanding notes
moy be purchased from the agent bonka b_}- tha oit-
Import Bank to the extent of principal in defaul.

American Republics credit activity

Ona-third of the new loan disbursements in flscal yeor 1854
wag ta Brazil, which drew tha $180-miflion remupinder from
the special $300-million lonh axtended by the Export-Import
Bank in Fahruvoary 1853 to consolidete nnd liguidate past-dus
doller accounts with American a:;parlam rezil draw
$37 million on development. loans during the year, an increase
of one-hal{ over the previous year in this type f loan.

Development loppe to Mewico in the 12 months ended
June 'ig, 1954 (&%ﬁ mil}}iun} ware 42 h;;urra%ant tlﬁl;ﬁ than the

recedi ear. Ten other countries g in the ramainipg
Enuua] m{;uraemanta of $24 million.

Brazilian and Mexooan loan r ents, 513 million nod
$10 million respectively, were ali under the comparable
fipurea for the pmued?ng yenr. Fourteen other American
Republics mads payments totaling $37 million.

. Teohnical cooperniion gronts to the American Republics
eontinued with litfle change in fiscal year 1954, Inerassad

October 19564

oe of foot-and-mouth disesse in
ief shipmente of whent snd wheat

ta mirrored tha resp
exico and the famine
flonr to Bolivia.

Funds evailable

_The present session of Co extensively reviewed the
BizZe am}m of the United States Government foreien aid’
progroms.  Including the new appropriations for fiseal year -
1955 the amount of granta and credits potentielly availakle
for tramsfer to foreign coumtries ot the beginmng of the
fieeal vear a tod ¥168 billign.

Muore oi the assistonce than Inst yeer is io be placed on &
repayible cvedit bosis. Other busic trends which wera
initinted Iast yenr are continued. Transfer of surplus
agricultural commodities for foreign currencies which are to
bo used for gromis and eredits will incresse.  Aid to Weatarn
REurope will continne to decline; thot to the Asiatic countries
is progra to incrense. Technical nesistance is to be more
sharply foeused on instrustion and demonstestion by
restricting the provision of commedities and equipment to
those necessary for such purposes. -

Utilizations and appropriations
The total of carrvover plus mew legislalive outhority ia

shown in table 2. Ulilization by cash trapsfar or delivery of
& commodity or service to a foreign country generally occurs
gpme time after the ennctment of legislative authoniy.

Soma part of nid appropriations is required to be wsad for
the p aso of surplue icultural commodities iz the
Tnited States which are then eold for foreign ecurrencies.
Ultimate usa of the foredgn currencies in the provision of
foreign grants or eredits may be extended over ¢ long time,

The carryover shown in table 2 includes the wndisburasd
lending authority of tha Expari-Import Bank, which is in the
nadurs of & revolving fund and is not resiricted to obligation
or dishursament in 8 particular period. The totol lending
power of the Baak waa increassd to $5 billion in August. In
addition, the amounts available for credits include 5200 mil-
lion which the Mutusl Seeurity Act of 1954 shipulated in.
pection 505 must be on a loan is if expended.

Ab the end of fisonl year 1054 the United States Govern-
ment. hod $11.8 bilkon in medinm- and long-tarm loans
outstanding to foreign countries, azclusive of %’oﬂd War 1
debts. Thesa ita wers extended principally in the
firet fow postwar pears, as the . chart shows,  Principel
collections on these credits have exceeded $500 millien in
oach of tha last 2 yoars while interéet collections on the
outstanding smounts rose one-fourth to total $272 million

last year.
More farm products authorized

As was indiceted above, about $225 million remaing in
potential enditures of foreign currenciea obtained from
sale of us agricultural commoditiea under section 550
of the Mutusl Becurity Act of 1951, as amended in 1953.
Of that amount, npproxim 580 million has been set
neide for the purchase of military equipment produced
abrond to be retransferred as military granta.

‘This progrom is now expanded to include almost $800
million of the nonmjlitary prant funds avnilable for uae in
fiacal year 19556 and subsc:ﬂiant va&m Under the recent
Ingislation nt Isast 3350 million of the new aid funds must
ba used the foreign currency ssles procedurs.
Fuarther, the Agricultare T;l;:f:]]walupmmt and Aggistanes
Act (Public Law 480) indudes anthosity for 3 yenrs to insli-

[ Centinwed on page 20)
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National Income and Corporate Profits

{ Continyed from @, €)

major sirplane manufacturers’ profite up from Jast yoar, the

total for trensportation oquipment other than autos was
much less nffected than were profita of the ather industries
in the metals group. Among the nonmetals, sharp relative
declines took ﬁ?ne in the lumber end furaiture industries.
‘The nondurnbles group total wos off 13 percent. Patroleun
refining and food, which togother necountsd for about two-
fifths of total profits in thie group in the first half of 1953,

Table ¢.=Corporate Froflts Tiefore Tex, by Major [ndustrics, Holi~
yearly, 1050-54
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showed only froctional declines. Chemicals, which had
earnsd ome-fourth of the total nondurobles profits, wara
down abouk L3 pereent, Profits in paper and printing were
off relatively somewhat less, while deeranscs in most other
nendurnbles mdustries ranged higher, being sharpest in
textiles nnd apparel.

A from the voriction between the durables nnd non-
durables groups, there hns been some differenee alzo betsreen
the profits experiance of small and large manufacturing com-
poentes gines mid-1853. The initial deeline in, total before-tox

rofits of emall corpormtions in most industries appear to
ve besn comparatively sharp, but their relative position
has subssquently tended to improvae.

Profits in tramaportation bave been reduced not only by the
decling in revenue consequent upon reduged sh ts of
durables and basic materinls bat aleo by the aol rise in
arn y amortization charges on defense facilities. Table
4 ecta the charncleristio volatility of profits in this
iud“?;ﬂt?: in which fixed costs normnlly take o lorga fraction
of total revenues. ]

In communication and public ukilitics group, the up-
trend of total profita has begn suetained by tha gonersl aco-
nomic growth and o backlog of unfilled demand, to meet
which sh extensive program of facilitizs sxponsion is being
carried forward.

Profiis in the “all other” group shown in tabls 4 have been
lower in the first half of thie year. The ] t single facter
in their decline was s drop in trada profits with the anftening
in the market for u.ul:ﬂmo;:ulea' .

Foreign Grants and Credits
{ Coniinvued from p. 18)

tute direct transfer of surplua agrioultural commodities io
foreign countries for famine reliefl. This Act also facilitates
groater Government donation of commoditics through the
private voluniary reliel orgonizations and additional credita
and military greots with lorsign currencies obtainad from
the sale of surplus agricultural commaedities,
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